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APPROVED BY EA/IMS: WILLIAM S. SHEPARD 

060620Z 075771 /22 

R052121Z APR 77 
FM SECSTATE WASHDC 
TO AMEMBASSY JAKARTA 

CONFIDENTIAL STATE 075748 

E.O. 11652: GDS 
TAGS: EINV, ID 

SUBJECT: NEW FOREIGN INVESTMENT REGULATIONS 

1 . LATE FEB REPORT WE HAVE JUST RECEIVED STATES THAT 
GOI RECENTLY IMPOSED A 75 DOLS PER YEAR TAX ON EACH 
FOREIGNER WORKING IN INDONESIA, PAYABLE THREE YEARS 
IN ADVANCE. IF TRUE, THIS TAX WOULD PRESUMABLY BE 

IN ADDITION TO 100 DOLS PER MONTH TAX INSTITUTED IN 
1974 ON EACH EXPATRIATE WORKER OCCUPYING A JOB WHICH 
IS DETERMINED TO BE FIT J. ABLE BY AN INDONESIAN. 

2. ACCORDING SAME REPORT, LARGE CONSTRUCTION COMPANIES 
HAVE BEEN, OR ARE NOW BEING, CHARGED 100,000 DOLS FOR A 
CONSTRUCTION PERMIT AFTER PROJECT HAS BEEN COMPLETED. 

3. EMBASSY COMMENTS WOULD BE APPRECIATED. 

VANCE 

CONFIDENTIAL 
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